

ECONOMIC STIMULUS PACKAGE PROVIDES INCERTIVES FOR PHYSICIANS TO INCREASE UTILIZATION OF TECHNOLOGY

The passage of the American Recovery and Reinvestment Act provides incentives for physicians and other providers to tap into the power of the electronic health records (EHR). Physicians, hospitals and health systems may be eligible to benefit from the incentives, whether through first-time deployment of EHRs or completion of existing healthcare IT projects.

Incentive Overview:

Beginning in 2011, physicians who are “meaningful users” of certified* EHRs are entitled to receive up to $44,000 of total Medicare incentive payments over 5 years – from 2011 to 2015.  The structure of the incentives physicians can receive is as follows:


$15,000 the first year


$12,000 the second year


$8,000 the third year


$4,000 the fourth year


$2,000 the fifth year

Additionally, physician can qualify for a one-time “early adopter” incentive of $3,000 if their Year 1 under the program is 2011 or 2012; bringing the total amount physicians can qualify for up to $44,000.  If physicians qualify in 2013 or 2014, the total is $41,000.

Qualifying for Incentives:

In order to qualify for the incentives, physicians need to purchase a certified electronic health record and show “meaningful” use.  Meaningful use is not yet fully defined, but will most likely be defined as measureable results that demonstrate quality, safety and efficiency improvements, and include capabilities in the product such as electronic prescribing, clinical reporting and interoperability.

Medicare Payment Reduction:

For physicians who do not adopt such technology by 2015, Medicare payments will be reduced by:


1 percent in 2016


2 percent in 2017


3 percent in 2018

In 2019 and beyond the reduction will be _1 percent each year with a maximum of 5% contingent upon the levels of overall adoption of EHRs in the market.

For more information how your practice can get started for maximum benefits,
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